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Introduction
In most businesses, entrepreneurs need to come up with a wise decision regarding the best methods of accounting by consideration of records for both revenues and expenses for the organization. In this paper, return on cash and accrual basis is discussed based on two cases that Frank Lloyd considered as he commenced and ran his business during 2016/17 and 2017/18 which are Carden case and Hinderson case Murray case respectively. The cash basis is approach used in keeping accounting transaction records for both expenses and revenues if only there is a corresponding payment made or cash received in the business. In cash basis, revenues are only recorded upon payment by the customer. Accrual basis is whereby revenue is recorded when earned while expense is recorded when incurred.
Part one 
 A good understanding of the distinction between accrual and cash basis is of paramount. Also, it is advisable to put their differences in context by considering the direct effects associated with each of them. There is a dilemma on whether Frank should return on a cash or accrual basis in 2016/17 and 2017/18. Therefore to come up with the decision, there is a need to consider Carden case and Hinderson and Murray case. Firstly, 2016/17 based on Carden case, Frank could use return on a cash basis because he received revenues from citadel center and a loan at the same time including employing six drafters and two administrative staffs.  This has presented a regular cash basis where transaction records are made based on the revenue received and the expenses. Since there were small clients in 2016/17, he should use a cash basis in this business. Secondly, 2017/18, based on the Hinderson cases and Murray case there is the increased amount of billings in this organization totaling to $2.5 million and that he can still do on cash basis although it would be better with accruals because of the high speed at which this business is expanding between 2016/17 and 2017/18. This indicates that, if the billing is settled now frank should have considered cash basis to determine the revenue received and the expense for paying his employees. 
Several factors affect the choice of either a cash or accrual basis.  This may include among other, sales volume for the business, tax requirement, inventory maintenance and credit extension to the customers. In this way, Frank must look into the nature of the organization to know the possible factors that may affect his choice on the accounting method. Some of such factors may include the simplicity, regulatory requirement, savings, knowledge of organizational financial position, and business documents (Nitzl, Hilgers & Hirsch, 2018).  Regarding simplicity, Frank must use the cash basis. Essentially, the cash basis is very simple and easy to understand and maintain because a sound track is done on when money came in and out of business. There are rare cases of accruals in most business, and thus cash basis is commonly used in industry. Savings in a way affects cash or accrual basis. In essence, cash basis, unlike accruals, gives a provision to administrative savings. Besides, the absence of the accruals in the organization enables a business to have a little time in accounting. The regulatory requirements provide the basis for considering tax compliance implication for either choosing cash or accrual basis for accounting. 
The financial position of a business is also a factor that can affect the use of cash or accrual basis (Heitzman & Huang, 2018).  The financial statements prepared by the organization gives a better understanding of the financial position in business within a given time to plan on the accounting method to be used. In an organization, the appearance of the income stream is as well as the cash flows can easily be impacted by the accounting method that has been applied at a given time.
Based on the question about whether Frank has a choice of the basis to adopt I can argue yes. In this case, Frank with his experience can judge the best and easiest way of accounting. He can choose his the basis he prefers as the best. The commissioner of Taxation has no right to insist on a particular basis, but the best way is only to recommend but not forcing the organization to use cash or accrual basis. In business, there are several fluctuations regarding performance. In this case, Frank’s basis should not be the same in both years. This is because we have different years and the business sizes are not the same. In 2016/17(first year), the business is comparatively small because of its small billing totaling to $75, 000. In 2017/18 (second year) the company is grown with the billing of $2.5 million. This means that the basis cannot be the same in both years due to the increased size of the business.  
Given the present software packages for accounting, I can argue that the traditional criteria for cash/accrual distinction are still relevant. The reason behind this is because; most firms even if they have current accounting software packages, there are some aspects of traditional criteria for cash/accrual that prevails. For instance, with the accrual basis, the consideration is made to recognize income and the expenses based on the time income was earned and the time expenses were incurred. This is also evident on traditional criteria for cash/accrual basis because under the traditional system of cash/accrual basis earned revenue is recorded at that time, and the expenses are recorded immediately are incurred but not the when payment is settled. Traditionally the cash basis was prepared to recognize the costs and income based on the real-time cash flows whereby income is recorded when the funds are received rather than when are earned. Besides, the expense records are made when are paid but not when incurred. Therefore, the traditional cash/accrual basis distinction is relevant relatively to the present accounting software packages.
Part two 
The Ruby Pty Ltd in 2008 had owned and rented a residential property with rental income of $35,000. In the same year, the company had to replace old kitchen due to deterioration caused by water damage, tear and also tear costing $8,500. Mostly, under general and specific deductions, deductions can be made on the company’s assessable income, but an amount that Act provision allows such deductions and thus the size tax deductions in this company must be directly associated with the ability track the expenses for the Ruby Pty Company.  In this case, the tax deductibility can be based on the costs and income. Since the company has $35,000 as rental income, the expenses incurred in repairing residential property can be paid by the rental income. Brennan& Magness (2018) argues that residential property generates income and in this way, it is the entire company which is likely to benefit from the rental income.
 I can advise this company to sacrifice some parts of its annual income to meet the expenses and costs of doing the replacement for deterioration caused by the dame of water, tear, and wear of the assets. Comparing the cost of replacement of cupboards and other sorts of damages which occurred in this company with the income received annually, the company is not worse of if it meets some of this expense. The cost for repairing ($8,500) is low that the rental income received in 2008 ($35,000). To be sure of the tax deductibility I would advise Ruby Pty Ltd to use cash basis as a method to account for the income received and the expenses resulting from repair and other costs within this year. Otherwise, damages, tear and wear are reasonable in any business assets, and thus proper maintenance of these assets will generate more income in the long run.
According to Wilkinson (2018), the sustained injuries in the rental properties are a normal legal expense that usually happens in most residential palaces. The complaint argued that the cause of her injuries was caused by loose step and this was confirmed by legal preceding that the kind of injuries was generally caused by the poor condition of the Ruby building. The advice, in this case, is that Ruby is liable for this injury and all related medical attention. This is a legal expense ($7,000), and it cannot be settled at 30th June. Usually, under courts, the application to determine the expense/cost and settlement of the cost occurs if the matter in which such expenses order made was started before 1st October 2008 and June 2018. Also, the time for loading such expenses is very essential to determine which Act will apply where for confirmation for the actual time for applying the cost assessment.
Based on the claim lodged by Australian car manufacturer on the company’s owned sold batches which were deemed defective there were damages as evident in the federal court. In this case, the company had to pay the car manufacturer $750,000. I can advise the partners and the Director of Ruby Pty Ltd to be considerate when it comes to the matters of selling and buying properties regarding health condition and consideration of regulatory requirement governing the business organization. Therefore, this company is liable for the tax deductibility due to the expenses that it transferred indirectly to the Australian car manufacturer which had purchased it but it was found to be defective. The partners that the buyers could have investigated to know the grounds at which this property was being sold and come to a common ground and agree their property is in excellent condition and thus no expected defective in future (Fishman, 2018).  Therefore is Ruby had done this it could have saved the cost of $750,000 incurred by the Ruby Pty Ltd.
Based on the concern of the Ruby and the impact it had on the reports on profit, there must be no tax deductibility because the amount which was set aside in provision in the accounts ended in 30th June those years. Therefore this was still a provision, and as such, both partners and director of the Ruby Pty Ltd must know that resolving to set aside a small amount of money on meeting future claim was just a provision. In this case, there is no ground for any of the parties to be liable or claim for the tax deductibility of this amount ($100,000).
The amount ($220,000) paid to those consultants investigating the issue Ruby re-entering the car manufacturing industry by the means on new kind of alloy can be considered as a black hole expense because it is a kind of capital allowance. This was money that way typically put or research and development (R &D), and therefore it does not bring about constraints in the day to day business. I can thus advise the partners as well as the director for the Ruby Pty Ltd that, by incurring $220,000  for investigation, this amount can only be claimed after  duration of around twenty years reason being the money spend by business in doing research to enter in a given industry is considered as a black hole expense. This means that if there is an issue between these parties they can only file a claim after twenty years as stated bylaws and regulatory requirements.
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